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litormia Card Clubs

by
Mike Prero

Card clubs, which also are referred to as card rooms, have been operating in the state of California sinc
the Gold Rush. They can operate only with the approval of local voters. In many of the cites where they
oper at e, these clubs are the major source of tf
clubs were operating 1,883 tablfstp://www.Ihc.ca.gov/Ihcdir/163/report163.pdf]

The source of gaming revenue for these clubs is a rental charge for the operation of the game, either by
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flat time charge (by the 1/2 hours or hour) or by a charge to each player per game. It is estimated tha
approximately $9 billion is currently wagered at California card clubs, with the clubs generating about
$700 million of revenue. The 10 largest clubs had over 50% of this amount. With the larger clubs located
in urban areas and most of their customers being local, the clubs have just created a minimal amount o
hotel demand. There are some smaller hotel facilities near the major card clubs.

The first card club in California to be developed in conjunction with a hotel is the recently opened
Crystal Park Hotel and Casino in Compton. There will probably only be very limited card club
development and little or no development of hotels and or resort facilities in conjunction with the card
clubs, because of the legal restrictions on the types of permitted casino style gaming, the state mandate
restriction on new card club development for the next few years, the small size of most of the card clubs,
and the competition from Indian casinos, of which California has the largest number of Indian tribes of
any state, and so at last count we had something like 58 calditipg/www.hotetonline.com/Trends/
Jeffer/Articles/05.html]

Hereds a | ook at the breakdown of gambling revi
Bingo-$0.1 PariMutuels$0.4 Lotteries$1.3
Charitable Games$0.2  Card Rooms$0.7 Indian Casinosb4.1

[http://www.Ihc.ca.gov/Ihcdir/163/report163.pdf]

Most of the larger clubs were built after 1979, when Proposition 13 limited cities' ability to tax and left
them looking for new revenue sources. Although a few other states including Washington and Montana
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have card rooms similar to California’'s, the state is unique &
number and size of the establishments. Industry experts sg
clubs generated about $1 billion in annual revenue in the
1990s and still bring in close to that today. But profit margi
the clubs have dropped from 20 percent or higher in thqg
1980s and early 1990s to singlmits today, said Andre
Schneiderman, vice president and general counsel of the
largest card club, the 23@ble Commerce Casino. "It's jus
matter of time before the cost of operating exceeds the re
being generated, and then the whole business makes ng
sense," said Schneiderman, who also is president of the Q
State Gaming Association[http://www.cnn. com/2003/U¢
West/06/20/card.clubs.ap/] (2003)

Not surprisingly, their oncerofitable businesses are struggling to survive, and card clubs in California
have been steadily declining. There are 104 card clubs in California with a total of 1,394 tables, down from
220 clubs and 1,955 tables in 1997, when the industry was at its peak, according to figures from the stat
attorney general's office. Except for the 20 or so largest, most of the clubs have fewer than 10 tables.

Then, thereds the problem of c¢crime associated
asserted that Asian criminal groups have links to California card clubs and that these gangs increase crim
and violence. However, a study conducted in 1995 of San Jose card clubs indicated that crime around tt
licensed card clubs was no greater and probably less than would be expected of any business that attracte
large clientele[http://www.stanford.edu/~moore/CardClubs.html]

Winter Collecting Doldrums Set In!

Oh, yes! | know! Winter means Christmas, gathering in herds of good friends (asogauid friends)
partying (and suffering the next morning), smiling and laughing as you open that next present (ypur 13th
coffee mug)...and h aon the inside...On theutside t her eés i ce on the $tre
house, and galdriven winds from the Siberian tundra buffeting the windgw&/e | | , OK, 1[0 m i
where itdéds in the 60s, and | 6m currently trlying
patio with a wine cooler, but you get the pqint

In any event, this is the time of ypaudwheaooohi
the house much more than usual; your regular trades have dropped off, as your peers are distractg¢d by ott
goings on; and the only activities going on in the hobby are club meetings and Christmas partieq that yot
canot SigheAh attadd.s a coll ector to do?

Wel | | al l i's not | ost, my friends! Now i s tlhe
been too busy to do before. Go get those shoeboxes of covers that have been sitting in closet corners. Y
know, the ones that have to be sorted through...or the ones that need to go into your albums. Gq get tho
covers; spread them out on the coffee table; put a good movie into the DVD player, and settle dgwn to at
enjoyable afternoon of seeing your collections grow right before your eyes. And, speaking of erjjoyable,
|l 6ve found (through much experimentation) that
portional to the amount of alcohol going into your bloodstream at the time, so you might want [to pour
yourself a glass of Yuletide cheer before you get into this with any seriousness. Spring is coming!

,,,,,,,,,,,,,,

eeééécéceceeceeeéeeéeé. . A belated Merry Christmas and H;
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